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12 September 1950

SUMMARIES OF [RENDS AND DEVELOPMENTS

USSR
s

1. Ihe recent US decision Lo inerease its occupation
forces in Germany will reemphasize to the USSR Western deter-
. ination to resist by foree any Soviet or Soviet=sponsored
military aggression in Germany or Western Furope,
(Page 4 )

2 Evidence that the Soviet border t oopsy formerly
under the Ministry of Internal Affairs (MVD) have boen transe
forred to the Ministry of State security, was recently supplied
by an official announcement that a medal had been especially
established for deserving personnel of the border forces of the
MGB, It would seem that this shift is 1ittle more than a
further step in the logical reorgenization of the Soviet police
administration which has beon in a particular state of flux
since the MGB's re-omergence as a Ministry in 1943,

(Page 4 )

3. ihe first Five Year Plon (1951.1955) of the Germsn
Sovzone aims at an industrial and wor production for 1955 fap
groater for that avea than that attained under the Nazis in
1944, Present industrial production is about 85 percent of
1936, but 1955 output is to be 90 percent above 1950, Greatest
inereases in output are to be made in the production of steel,
chemicals, vehicles, precision instruments, and machinery,
Measured In terms of 1944, the total industrial production by
1955 is to reach 154 percent,

(Page ¢ )
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o Lechnological advancemonts in the USSR have resulted
in inereascd steel output, but some deficiencics continue to
have a limiting offect,

(Page 7 )
EASTERN EUROPE
BULGAEA
5e Ihe openly hogtile diplomatic relations between

Bulgaria and Turkey have reached d ¢limax in the 10 Septembor
announcement from Ankors that Turkey has closed its Pulgarian

border,

(Page 7 )
HUNGARY ,
. e e
6. The agreement of the Roman Catholic Hi Tt |

the Hunparian Communist regime ropresents s sipnificant adyvanca
ou_the pert of the Government towerds the goals ofs (1) slowly
transforming the Church into a Communist propaganda orgen, and
(2) confusing and noeutralizing opposition to the Goverment on
religlous grounds, No surprisc to either the Hungerion people
or clergy, because it is the culmination of a long campaign of
intimidation and war of nerves, the agreement rnonetheless is a
weekening of the only avowed opposition to the rogime,  fs is
always the case with any agreement with the Communists, the
Church will find its own frecdom of action and statoment danger-
ously reduced while tho concessions from the Government will be
found to be ephemeral,

POLAND-RUMANTA

e Bumenia and Poland recently launched proerams for

CONFIDENTIAL
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re-drawing their internel peographical boundarics in order
Furthor to woaken netional traditions, and to insure more’
efficient Communist control over the population, industry,
and agriculture,

(Page & )
INTERNATIONAL COMMUNTSM SECTION
8, he Communigts will nob heed the warnlng of the

Dircctors of the International Monetary Fund that Burope faces
dangerous inflation if roconstruction spending is_nob reduced
and if continued wage Incroases arg not halted, On the contrary,
tho Commmumists will contimie to exploit demands for wage ine-
crenscs as & potent tactie in their efforts to hamper militery
defense preparations and to stlmulate economic deterioration

of the aroa,

(Page 10 )
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SECRET

EASTERN RUROFPE

USSR

I 1A o

Probable Sovict reaction to incroased 25X1A9a AN

P2

Allded Occumtion Torces in Gormany -

The recent US decision to incroese its occupatlon
forces in Germany will reemphasizc to the USSR Western detcrmina-
tion to resist by force any Soviet or Soviet-sponsored military
aggrossion in Germany or Wostcrn Europe. As even a comparatively
large incroase in US forees will not substantially decrcase
ourront Soviet militory capebllitics in Furope, the Kremlin is
unlikely to regard tho incroasc as an jmmediate threat to the
USSR or its Safellites, including East Gormeny. The USSR may
estimate that the current preponderance of Soviet over 4llicd
forces, and the comparative rapidity with which thosc forces
can be augmonted, meke an increaso In its own forces in Germany
unnecessary, (SECRET)

25X1A9a

MGB/AMVD functions ro=defined M
Fvidence that the Soviet border troops férmerly er

the Ministry of Internal Affailrs (MVD) have been transferred to
the Ministry of State Sccurity, was rocently supplicd by an
officisl announcement that a medal nad been specifically estab-
1ished for deserving personncl of the border forces of tho MGB.
Tt would secm that this shift is 1little morc than a further
step in the logical reorganization of the Sovict police admine
1stration which has been in a particulsr state of flux since
tho MGB's reemergence as & Ministry in 1943,

Originally, State Security (GB), whose mein concern
was covert intolligence work, was only a department within
the Commissariat (now Ministry) of Internal Affairs, Apparently

it so grevw in importance and size that in March 1941 1t became
an indopendent Comisgariat (NKGB) on a levol with the NKVD,

-l -
SECRET
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Probably as a rosult of the German attack, which raised problems
too great for so recently ostablished a Cormissariat, the NKGB
was temporarily reincorporated in the NKVD, In Moy 1943, Germen
pressure wos diminishing, end the growing stress which the
Kremlin placed on covert countor~intelligence and esplonage
probably made mandetory the ro=olovation of this department to a
Commisseriat, At this time tho main function of the NKGB was
covert intelligence work in all foréign countries, and counters-
intelligonce, particularly emong Soviet army personnel and
Sovict cltizonry, In this respect, NKGB personncl often used
NKVD titles and uniforms as a blind.

In 1946 all Commissariats were renamed Ministries and
the NKGB and NKVD beceme rospoctively the MGB end MYD, The
constant redivision of duties betwoen these two Ministries has
now concentrated in the MGB those ovort elements of police co-
ercion such as the border troops, sceurlty troops, and local
militia which previously belonged to the MVD, Thore is no
poason to beliove that these shifts have now terminated, and it
would be logical to suspect that the MGB might also teke over
the MVD's main f£iles on the registration of vital statistics,
811 Soviet prisons, and perhaps the convoy troops whoso function
1s to transport and guerd prisoncrs. The MVD will probably
retain such nonepolice duties as fire prevention, bub its main
job will contimue to be maintenance and use of forced labor.
Indeed, it was the MVDts past responsibility for this snowball=-
ing reservolr of workers which transformed this Ministry's main
function from police work to the operation of such huge economic
projects as Dalstroy, which blankets the northoastorn region of
the USSR, The proccss of maintaining a planned, continuous
supply of such labor will be an important by=product of the
MGB!s charge for maintaining order and apprchonding criminals and
potential political disgidents, However, once arrosted and duly
convicted, the prisoner should then boeome the property of the
MVD, (CONFIDENTIAL)
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Germon Sovzone Five Year Flon

to incrosse srmament production 90 percent 25X1A9a man
The first Five Year Plan (1951-1955) o . ,

Sovzone aims at an industrial and wor production for 1955 far
groater for that arca than that ottained under the Nazis in
1944, Present industrial production is about 85 porcent of
1936, but 1955 output is %o be 90 percent above 1950. Greatest
ineronscs in output are to be made in the production of steel,
chemicals, vehicles, procision instruments, and machinery.

Measured in torms of 1944, the total industrial production by
1955 is to reach 154 percent,

Basod on & capital invostment index of 100 for 1944,
the index for 1955 will be 242, The indox for heavy industrial
production will be 152, while the eonsumer goods index will be
88. TIf tho plen is realized, the 1955 economic structure of
the German Sovzono will parellel that achieved in 1944 at the
peek of Nazl armament production,

Expansion of the capital construction and the produc-
tion progroms for the five-year period is beyond that roquired
for rohabilitation and a normal growth, ~Thus the prime purpose
is to augment the economic war potentiel, end therceby further
the aim toward self-sufflciency. Since the plan was undoubtedly
drawn up under Kremlin dircetion ite fulfillment will depend
largely upon Soviet Orbit collsborotion, and will require high
priority among the Satellites. .

The plan for agricultural cxponsion for the fivoe~year
pericd is moderate, Utilization of sgriculturel land will
expand only by 1 percent over 1950 acreage. Use of fertilizers
is to incregse, but the prowar utilization level will not be
stteined, Socialization of agriculture will be accclerated and
will follow the pattern proveiling in the other Satcllite
countries,

The succcesful attainment of plan goals will largely
romove the Sovzonc from dependence upon Western Europe, It will

-6 -
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greatly enlarge armement production within the Soviet Orbit
and will placc East Gormany in o commanding industrial position
smong the Satellites, (SECRET)

USSH steel plant technology " 25X1
shows progress despite _deficiencies #
Ferrous metellurgical enterprises in the I have

made appreciable progress in technological advancemonts in
reeont years, At the same time, however, there is evidenco of
inefficient operation and some negligence and waste,

The progress is evidenced by such advancements as the
installation in a number of plants of the latest automatic
control instruments in the melting and rolling shops, Many of
the plants have been converted from hand labor to almost complete
mechenization of operations. Progress has also been made in
speeding-up smelting, rofining and other plant operations.

Contrasted with these improvements, there is ovidence
of such deficiencics as wastage and poor sorting of wvaluablo
scrap, inefficlent vtilization of fuel, poor organization of
manpower, and inefficient utilization of machinery and equipment,
Also, many of the mills arc operoting according to processing
standards set up fiftcen years agoy and the USSR is lagging in
applying results of rescarch work to industrial production,

The technological advancononts have resulted in
increased procduction of iron and steel in the USSR in spite of
the existing deficienclos which are undoubtedly acting as
deterrents to the reaching of optimum output, (SECRET)

ELSTERN EUROFE

BUILGARTIA
- 25X1A9a
Turkish-Bulgarian tension mounts _ '
‘ Tho openly hostilo diplomatic relations between
- -

SECRET
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Bulgaria and Turkecy have reached a climax in the 10 Septenber

announcement from Ankara that Turkey has closed its Bulgarian
border, The current tense situation has resulted from the
Bulgerian demand on 10 August thot Turkey admit within three
months 250,000 Bulgarians of Turkish origin and from tho
Turkish refusal to acquiesce to the preemptory and illegal -
Bulgarian terms for the migration, Turkey's drastic action,
which will have thé effect of cutting off the prescent sizeable
eriigration, may have been precipitated by mnconfirmed rumors
that Bulgaria would push 150,000 emigrants across the border
before 15 September,

~ Although Turkey is willing to accept bona fide
Turkish victims of Soviet oppression, thore is much concern
in Turkey that emigrent groups will be liberally infiltrated
with Cominform agents, necessitating careful and time~consuming
screening. The fact that emigrants are systematically deprived
of all property before leaving Bulgaria and the resultant heavy
drain on Turkish economy make mase accoptance of emigrants
Impossible,

Should Bulgaria attempt to force emigrants across
the border, the situation could lead to Turkish armed resistance,
In the meantime, it is possible that Turkey will appeal o the
Unlted Nations for at least moral support of its positiaon,

(SECRET)
POLAND-RUMANTA
Internal boundaries rodrawn - 25X1A9a "AM
in Poland and Rumania
The process of transforming the Sato >

facsimllics of Soviet republics has now reached the stage where
Satellite geographical divisions as well as loeal goverment
administrations are being patterned after the Soviet model,
Recently Rumania and Poland launched progrems for re~drowing
their internal geographical boundarics in order further to

<
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weaken national traditions, and to insurc more efficient
Communist control over the population, industry, and agricul-
turc, .

The Polish Communist Party, acting through the Govern-
ment, had a lew passed on 28 Junce 1950 changing some existing
provineial bounderies and creating three new provinces, By
those changes the provinces will become more nearly alike as to
national resources, industry end populetion characteristics,
1.¢,, tho ratio between the industrial and rural workers will be
approximately tho same in each province, A probable future
step to complete the administrative re-districting of Poland will
be o rovise the bounderies within each provinee, as is being
donc in Rumenia,

Bucharest has, in fact, made greater progress than
Worsew in roedrewing internal bounderies. On 5 September,
Interior Minister Georgesceu submitted to the Grand National
Assembly the bill for the adninistrative-cconomic divislon of
Rumenia, whereby former counties are ebolished and the country
18 to be divided into 28 regions (the largest units), 177
districts —-raione = and 4,042 cormunes, In additlon, elght
important towns - Bucharest, Brasov (now called Stelin) Cluj,
Insi, Constenta, Galati, Flocetl and Timisoars wlll boe directly
subordinated to the central Govermment,

The Polish and Rumanian Communists have announced
that the purpose of the changes is to "strengthen direcet contact!
between the organs of central authority of the State, local
government bodies, and the masses of tho population, This will
be aceomplished by gerrymendering localitles so that in each
unlt the industrisl and rural proleteriat, on whom the Party’
relios for support, will enjoy firm control of local affairse
Moreover, the Rumanian law establishing the Peoples! Councills,
the organs of Govermment for the new political subdivisions,
excludes from the franchise both kulaks and members of the
formerly properticd classes, The new arrangenont will make 1%
relatively casy for the central Govermment to coordinate local
progrems and policles throughout the country as a whole, and

-Q -
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for individual locel communitics to obtain help from the comtral
Govermaent in putting through specific undertekinges

Tho Rumaniens intend that their reorgenization will be
Meuitable to the new social structure...to the new economic
policy...to the big tasks of consolidation of the regime, devolop~
mont of socialist industry, socialist transformation of agricul~
ture (collectivization) and continuous planned develomment of the
productive plant,' Specifically, the rcgime intends the rem
districting to facilitate and increase in producing capacity, by
the development of hitherto backwsrd arecas, more officient adw-
ministration of loeal enterpriscs and morc extensive utilization
of local resources, Interior Minister Georgescu has gtated that
the projeet is an integral part of the five year plan, since the
new administrative divisions will onhable morce officient inter-
change between industrial and agricultural conponents, and
pernit backwerd arcas to profit from the technical skill and
riches of woll developed centers,

Available information suggests that the changes will
rosult in improved political controly will reduce waste due to
burcoueratic inefficiency and delays, end will afford the
Govermment & means of gothering data necessary for the Implemen=
tation of its economic projeets, It is thus a significant step
in the socialist trensformetion of Rumania, (CONFIDENTIAL)

INTERNATIONAL COMMUNISM SECTION

o s

25X1A9a 4o

Communiste exploit demands for wage increases

The Cormmunists will not heed the warning o
Directors of the International Monctary Fund thet Burope facos
dangerous inflation if reconstruction spending is not reduced
and if contimied wage increases arce not halted, On the contraxry,
the Coymnists will continue to exploit demends for wage increascs
as o potent tactic in thelr efforts +to hamper military defense
preporations and to accelerate oconomic deterioration of the areca,
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Tn Britain the London Daily Worker immediately
solzed upon the incrcase in servicemen's pay to urge the trade
unions to press for an all-round increase with the argument
that "if the Army can have better pay, so can the civilians M

Crippling strikes among dockers and baxi drivers in
Holland were Communistelced snd inspired by the demands for
more wagesa

Tn Ttaly, Di Vittorio!s decision to offect large
socale strikes in key industries, particularly those of a
"monopolistic! nature instead of the gencral strike forecasb
for next month, was taken because of the appeal of the "cost
of living" theme, which Comunists are using to the 1limitb,
although thoir real motive is gtill that of political expedicncy.
Tn Di Vittoriols case, his Goneral Labor Confederation learned
by heavy loss of membership during the last year thal people
are fed up with political-strikes, If he gecures some success
in demanding higher wages, the Party could gain credit for
defending the workers! interests while the basic Conmunist
strategy of adding problems to an already tense sitmation would
be served, (SEGRETX;
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